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INDEPENDENT AUDITOR’S REPORT

To the Members of Karbonsteel Engineering Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Karbonsteel Engineering Limited (“the
Company”), which comprise the balance sheet as at 31st March 2025, and the statement of Profit
and Loss, and the cash flow statement and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information. In our opinion and to the
best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2025, and profit for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, (changes in equity) and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error. In preparing the financial statements,
management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so those Board of Directors are also responsible for
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KARBONSTEEL ENGLNEERING LIMITED

CIN :U74120MH2011PLC216558

B-8, Ratandeep Cosﬁnopolitan CHS Ltd, 140-141 SV Road, Nr. Shopers Stop, Andheri (W), Mumbai - 400058

BALANCE SHEET

As at March 31, 2025
3 (All Amount in Rupees in Lakhs)

| Figures as at the  Figures as at the

end of current end of current

karticalars | Notes reporting year reporting year
j 31/03/2025 31/03/2024
EQUITY AND LIABILITIES
Shareholders Fund |
Share Capital | 1 1,110.22 538.46
Surplus | 2 4,926.75 3,887.51
i 6,036.97 4,425.97
Non Current Liabilities
Long-Term Borrowings 3 1,579.01 1,934.59
Deferred Tax Liabilitiy (net) 4 64.44 -
Long Term Provision 5 35.25 23.90
? 1,678.70 1,958.48

Current Liabilities |
Short Term Borrowings . 6 6,276.18 4,048.86
Trade Payables |

(a) Total outstan&ling dues of micro enterprises and small

: \ 270.01 177.95
enterprises; L : : 7
(b) Total outs‘tanc;hng dues of other than micro enterprises and 8270.96 6,381.92
small enterprises
Other Current Liabilities 8 308.20 434.75
Short Term Provision 9 434.50 186.00
15,559.85 11,229.48
TOTAL 23,275.51 17,613.93
ASSETS \
Non-Current Assets
Property, Plant and Equipment 10 3,579.33 2,658.45
Intangible assets 9.82 211
Deferred Tax Assets (net) 11 - 0.29
Long Term Loans and Advances 12 284.30 617.05
Other Non Current {Assets 13 312.30 198.35
| 4,185.75 3,476.24
Current Assets
Inventories | 14 11,163.27 8,055.31
Trade Receivables | 15 6,049.99 4,682.41
Cash and Cash Equivalents 16 1,051.16 940.57
Short Term Loans and Advances 17 773.93 454.80
Other Current Assets 18 51.41 4.58
19,089.76 14,137.68
TOTAL 23,275.51 17,613.93
Financial Ratios | 28
Significant Accounting Policies A-B
The accompanying hotes are an integral part of the fingp
As per our report of even date attached.
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Chartered Account%nts @;ERING LIMITED
Firm Registrat.i%Ni 06 L
A
! ) 9 h Mrs. Mittal Shah
b Y, >

CA Vibhor Kala ) ‘_
Partner A &

Membership No.-lJ;BS!%

Mumbai, 14th August, 2025 = 2 s Qg
UDIN: 25143553BMOZMD1391 @Q (r-S »%\/LQ(\ ;
CS Siddhi Parmar Ganesh Shripati Bhand!

Company Secretary Chief Financial Officer
‘ M. No. A60563

Director
DIN-07057998



KARBONSTEEL ENGINEERING LIMITED

CIN :U74120MH2011PLC2165583

B-8, Ratandeep Cosmopolitan CHS Ltd, 140-141 SV Road, Nr. Shopers Stop, Andheri (W), Mumbai - 400058
STATEMENT OF PROFIT & LOSS |

For the Year Ended March 31, 2025

(All Amount in Rupees in Lakhs)

Figures as at the  Figures as at the
panientars NO TES end of. current end of. current
‘ reporting year reporting year
31/03/2025 31/03/2024
INCOME
Revenue from Operations | 19 27,305.35 21,833.76
27,305.35 21,833.76
Other Income ‘ 20 85.47 43.54
i 85.47 43.54
|
Total Income 27,390.81 21,877.30
EXPENSES i
Cost of Materials Consumed | 21 22,472.75 13,989.00
Purchases of Stock-in-Trade \ 22 - 561.48
Changes in Inventories of Stock in Trade 23 (3,737.59) 1,140.95
Employee Benefit Expenses 3 24 1,015.98 884.00
Finance Costs } 25 1,525.89 1,141.36
Depreciation and Amortization Ejp(penses 10 309.41 235.66
Other Expenses | 26 3,893.27 2,656.92
Total Expenses 25,479.72 20,609.37
Profit before tax ? 1,911.10 1,267.94
Tax expense: |
Current tax 476.49 334.40
Earlier year tax ; = -
Deferred tax ; 18.67 (8.34)
MAT Credit Entitlement 1 - -
Profit/(Loss) for the year : 1,415.93 941.88
|
18.83

Basic and Diluted Earnings per Share 27 12.78
|

Financial Ratios | 28

Significant Accounting Policies |

|

|

The accompanying notes are an ﬁntegral part of the financial statements.
As per our report of even date attached.

For Rao & Shyam
Chartered Accountants ‘
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S

CA Vibhor Kala
Partner \X
Membership No.-143553

for and on behalf of the Board

GINEERINGLIMNED

r. Mrs. Mittal Shah
_/Director Director
DIN-02070901 DIN-07057998

Mumbai, 14th August, 202 2 . ﬂo
UDIN: 25143553BMOZMD1391 @rd;\“‘ G- B\’@f\ Va
‘ CS Siddhi Parmar Ganesh Shripati Bhandary
Company Secretary Chief Financial Officer
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KARBONSTEEL ENGINEERING LIMITED
CIN :U74120MH2011PLC216558

B-8, Ratandeep Cosmopoiitan CHS Ltd, 140-141 SV Road, Nr. Shopers Stop, Andheri (W), Mumbai - 400058

CASH FLOW STATEMENT
For the year ended March 31, 2025

Cash flow from operating activities

Profit before extraordinary items and tax
Adjustments for:

Depreciation and amortization expenses

Other Incomes |

Finance Costs

Operating profit before \(vorking capital changes

(Increase)/Decrease in Tr‘ade Receivables
(Increase)/Decrease in Inventory
(Increase)/Decrease in Short-Term Loans & Advances
(Increase)/Decrease in Other Current Assets
Increase/(Decrease) in Trade Payables
Increase/(Decrease) in Short-Term Provision
Increase/(Decrease) in Ojther Current Liabilities
Net change in working capital

|
Cash generated from operations
Direct taxes paid, net |
Net cash generated from operating activities

Cash flow from investing activities

Purchase of fixed assets |

Sale of Fixed Assets

Increase/(Decrease) in Long Term Loan & advances
Increase/(Decrease) in Other non current assets
(Increase)/Decrease in Fixed Deposits

Other Incomes |

Net cash generated froq‘\ investing activities

Cash flow from financing activities

Finance Cost

Increase/(Decrease) in Long Term Borrowing
Increase/(Decrease) in Short Term Borrowing
Increase/(Decrease) in Lbng Term Provision
Increase/(Decrease) in Sécurity Premium
Issue of Shares f

Net cash used in financing activities

Net increase / (decrease) in cash and bank balance
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the ye;

For Rao & Shyam ‘
Chartered Accountants |
Firm Registration No. 0061865

| \0‘5 V'q\w

1
CA Vibhor Kala g
Partner

Sy
Membership No.* X ’
INEODIT AN .
Mumbai, 14th Aug%@"d\z{ @}6&\\'\\
UDIN: 25143553BMOZMD139%" € Siddhi Parmar
Company Secretary

M. No. A60563

renik Shah
/  Director_/
S DIN-02070901

(All Amount in Rupees in Lakhs)

Figures as at the  Figures as at the
end of current end of current
reporting year reporting year

31/03/2025 31/03/2024
1,911.10 1,267.94
309.41 235.66
(74.14) (36.12)
1,525.89 1,164.64
3,672.26 2,632.12
(1,367.58) (2,512.88)
(3,107.95) 190.55
(319.13) (66.21)
(46.83) (546.88)
1,981.10 (623.11)
0.65 7.01
(126.55) 2,513.48
(2,986.29) (1,038.03)
685.97 1,594.09
(229.00) -
456.97 1,594.09
(1,238.00) (1,074.49)
332.74 (96.71)
(113.95) =
(120.23) 461.81
74.14 36.12
(1,065.29) (673.28)
(1,525.89) (1,164.64)
(355.57) (188.74)
2,227.32 (95.33)
11235 23.90
(330.29) 524.58
571.76 38.86
598.68 (861.38)
(9.64) 59.43
64.01 4.58
54.36 64.01

for and on behalf of the Board
ENGINEERING LIMITED

~

Mrs. Mittal Shah
Director
DIN-07057998

Q-8+ 8&(\&0

Ganesh Shripati Bhanda

Chief Financial Officer



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisionslof users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
































































